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1. Assets that can not be sold for cash at a short notice are:
#-  IMiguid assets b= Mei assels
¢« Cument assets d- Wasting assers
2. The concept that siates that the business and its owner are separate persons for
accounting purposes is:
a-  Cost concept b-  Going concern concept
¢~ Money measurement concepi d-  Entity concept
3. Bills (notes) received by the trader are entered in:
g-  Cash hook b-  Journzl proper
t-  Bills parable book d- Bills receivable book
4. Atthe end of the vear purchases account is debiied to:
a-  Profu &l 5 h. Trading A/C
c-  Manufac B2 d-  Balance sheet
5. The deduction made in the fist price is knows as:
a-  cash discoum b= trade discount
c-  -sales discoun: i+ purchases discount
. The concept thar st b reereded ot cost i
a-  acocounting pecio ; . cest coneept
c-  Entity concepr o disclosure concept
7. The convention that states that the soiounts should be prepared o diselose all
material information js:
g convention of conservatism won of materialicy
c-  convention of consistenc en of disclosurs
f. A wrong posting made in the jedger 0] :
:-  Errors of principles » commission
¢- Errors of omission S0 PENEELngG ITOrs
% The amount of & company's capital which is 0w ned by share holders is:
a=  Equity capital 2. Bonds
c=  Debentures z- Preferred stock
1l The concept that states that financisl trazsaction must expressed in terms of
money when recorded is:
a-  Cost concept - oing concern concept
- Aloney measuremeant concept d- Entity concept
11. Asseis which have no material form are known as:
a-  tangible assers b- current assets
c-  intangible assers d-  quick assets
12. The statement that shows the financial position of a business is:
a-  balance sheet b~ income statement
¢~ trial balance d-  trading account
13. Major payments are entered in the:
a-  purchase book b perty cash book
¢-  cash book d-  journal proper
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14, A new issue market is ealled:
a-  primary market e SECOTIUATY Tmarke
¢~ buli marker d-  bear market
15. The cheque paid 1o the person whose name appears on the chegue is called
a-  bearer cheque b= order cheque
c-  Crossed cheque d-  dishonored cheque
i6. Furchasing mechinery o8 necount would aifect the items of the balance sheet s
fiolbow sz
d= Ir|<::.-:u s misers and .EEL’TEE":E' i L
b-  Increase assets and increase capi
c-  Increase capital and decrease lia
d-  Increase assets and increase liabi
17. The cheque paid to the hearer is calied:
a-  Bearer cheque b-  Order cheque
c-  Crossed cheque d-  Dishonored chegque
18. Returns inward are deduciad rom:
a-  Sales b Purchases
¢~ Chpening stock d-  Gross profit
19, The eredit balance of the rreding cecount show:
a-  gross profit ba gross loss
c-  net profit 2~ netless
0. The part of the letter that consisss of & pereos’s pame to whom vou are writing is:
2  the hzading . the referencs
¢-  the inside address attention line
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